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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (continued)

2.

Business and geographical segments (continued)
Business segments (continued)
For the six months ended 30 September 2007

Placing and
Broking Financing  underwriting Total
(unaudited)  (unaudited)  (unaudited)  (unaudited)

HK$°000 HK$'000 HK$'000 HK$'000
REVENUE
Revenue 60,013 18,768 2,110 80,891
No inter-segment sales during the period.
RESULTS
Segment results 31,363 6,860 279 38,502
Unallocated other operating income 1,377
Unallocated corporate expenses (15,388)
Profit before taxation 24,491
Taxation (3,708)
Profit for the period 20,783



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (continued)

3. Revenue

Six months ended
30 September

@

2008 2007
(unaudited) (unaudited)
HK$°000 HK$'000
Commission and brokerage fees on
dealing in securities and equity options 21,383 48,701
Commission and brokerage fees on
dealing in futures and options contracts 4,777 6,874
Commission from insurance brokerage
and wealth management 684
Corporate finance advisory services fee
income 2,106
Placing and underwriting commission 9.036 2,110
Interest income from:
Margin and initial public offer financing 12,511 18.750
Loans and advances 715
Bank deposits 1,508 4,362
Others 11 76
52,731 80,891

4. Taxation

No Hong Kong Profits Tax is provided as the Group had no assessable profits

arising in Hong Kong for the Period (2007: 17.5%).

5. (Loss) earnings per share

The calculation of basic loss per share for the six months ended 30
September 2008 is based on the loss for the Period attributable to equity
holders of the Company of approximately HK$23,732,000 (2007: profit of
HK$20,783,000) and on the weighted average number of 721,511,272

ordinary shares (2007: 559,506,133) in issue during the Period.

No diluted (loss) earnings per share was presented because the exercise
price of the Company’s share options was higher than the average market

price of the Company’s shares during both periods.

Emperor Capital Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (continued)

6. Trade receivables
The aged analysis of the trade receivables which were past due but not
impaired are as follows:

As at
30 September 31 March
2008 2008
(unaudited) (audited)
HK$’000 HK$°000
0 - 30 days 729 1,052
31 - 60 days 74 174
61 - 90 days 18 270
Over 90 days 26 17
847 1,513
Trade receivables which were neither
past nor impaired 194,107 266,883
Gross impaired trade receivables 41,011 23,066
Less: Impairment on frade receivables
(Nofe c) (38.000) (650)
197.965 290,812
Notes:

(a) No aged analysis for loans to margin clients is disclosed as in the
opinion of the Directors of the Company, the aged analysis does not
give additional value in view of the nature of business of shares margin
financing.

(b) As at 30 September 2008 and 31 March 2008, the total market value of
securities pledged as collaferal in respect of the loans to margin clients
were approximately HK$571,190,000 and HK$657,811,000 respectively.




@

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (continued)

6. Trade receivables (continued)
(¢) The movement in the impairment on frade receivables:

As at
30 September 31 March
2008 2008
(unaudited) (audited)
HK$°000 HK$'000
Balance at the beginning of
the period 650 117
Impairment recognised 37.350 533
Balance at the end of the period 38,000 650

The above impairment represents individually impaired trade receivables
of HK$38,000,000 (as at 31 March 2008: HK$650,000) with an aggregate
gross balance of HK$41,011,000 (as at 31 March 2008: HK$23,066,000)
due to margin clients’ default or delinquency in inferest or principal
payments.

7. Trade payables

As at
30 September 31 March
2008 2008
(unaudited) (audited)
HK$°000 HK$'000
Trade payables from the business of
dealing in futures contracts:
Margin clients 21.915 35,089
Trade payables from the business of
dealing in securities:
Clearing house, brokers, margin
and cash clients 127,036 187,755
Trade payables from the business of
corporate finance - 11,000
148,951 233,844

Emperor Capital Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Trade payables (continued)
No aged analysis is disclosed as in the opinion of the Directors, the aged
analysis does not give additional value in view of the nature of this business.

Included in trade payables amounts of HK$120,810,000 and HK$173,445,000
at 30 September 2008 and 31 March 2008 respectively were payable to
clients and other institutions in respect of the tfrust and segregated bank
balances received and held for clients and other institutions in the course of
the conduct of regulated activities.

8. Related party transactions
During the Period, the Group had the following significant transactions with the

related parties:

Six months ended

30 September
2008 2007
(unaudited) (unaudifed)
HK$°000 HK$'000
() Management fee expenses fo related companies
- computer services 400 122
- administrative services and sfaff cost 320 627
(i) Operatfing lease rentals expenses to related
companies 1,958 900
(iify - Printing expenses paid fo a related company 48 -
(iv)  Adverfising and promotion expenses paid fo
related companies 43 -
(v)  Advisory income from related companies 1,263 -
(viy  Commission and brokerage income from
direcfors and their associates 616 2,004
(vii(y  Client interest income from
direcfors and their associates 450 344

(viii)  Inferest expenses fo a controlling shareholder of
the Company - 235




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (continued)

8.

Related party transactions (continued)

Note: Certain directors, key management personnel and a substantial
shareholder of the Company have significant influence or are deemed to
have significant influence in the above related companies.

Operating lease commitments
As at 30 September 2008, the Group had total future minimum lease payments
under non-cancellable operating leases falling due as follows:

As at
30 September 2008 31 March 2008
Rental Hired Rental Hired
premises  equipment premises  equipment

(unaudifed)  (unaudited) (audited) (audited)
HK$ 000 HK$'000 HK$ 000 HK$°000

Within one year 1,486 150 1,967 153

In the second to fifth years
inclusive 2,391 360 230 434
3,877 510 2,197 587

Emperor Capital Group Limited
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS AND

SHORT POSITIONS IN SECURITIES

As at 30 Spetmber 2008, the interests and short positions of the Directors and
chief executives and their respective associates in the shares, underlying
shares and debentures of the Company or its associated corporations (within
the meaning of Part XV of the Securities Futures Ordinance ("SFO")) as
recorded in the register maintained by the Company pursuant fo Section 352
of the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers of the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) of the issued share capital of the
Company were as follows:

(i) Long positions in ordinary shares of HK$0.01 each of the Company

Approximate

percentage

Capacity/ Number of of the issued

Name of director Nature of interest shares share capital
Ms. Daisy Yeung (Note) Beneficiary of a frust 325,322,302 45.09%

Note: 325,322,302 shares, representing 45.09% of the share capital of the
Company, were held by Charron Holdings Limited (*Charron”), the
entire issued share capital of Charron was indirectly held by The
A&A Unit Trust. The A&A Unit Trust is a unit trust under The Albert
Yeung Discretionary Trust ("AY Trust”), a discretionary trust under
which Ms. Daisy Yeung is one of the eligible beneficiaries.




(ii) Long positions in underlying shares of the Company

Approximate

Number of percentage of

Capacity/ underlying the issued

Name of director Nature of interest shares share capital

Ms. Daisy Yeung (Nofe) Beneficial owner 3,000,000 0.42%

Mr. Chan Pak Lam, Beneficial owner 3,000,000 0.42%
Tom (Note)

Note: These are share options granted fo the directors on 28 January

2008 pursuant to the share option scheme adopted by the
Company and became effective on 27 September 2007 and are
exercisable from 28 January 2008 to 27 January 2013 at a price
of HK$1.20 per share. There is no vesting period for the options
granted.

Save as disclosed above, as at 30 September 2008, none of the Directors
or chief executives of the Company or their respective associates had any
interests or short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the meaning of
Part XV of the SFO).

SHARE OPTIONS

The Company adopted a share option scheme ("Share Option Scheme”) at
the annual general meeting held on 20 September 2007 to provide incentive
or rewards to participants including the directors and eligible employees of
the Group.

Under the Share Option Scheme, the Directors of the Company are
authorized, at any fime within ten years after 27 September 2007, the date
where the Share Option Scheme become effective, to grant options fo any
participant fo subscribe for shares in the Company at a price not less than
the highest of (i) the closing price of the Company’s shares on the date of
grant; (ii) the average closing prices of the Company’s shares for the five
tfrading days immediately preceding the date of grant; and (iii) the nominal
value of the Company’s share. A nominal consideration of HKS$1 is payable
on acceptance of the grant of options.

Emperor Capital Group Limited
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Details of movements in the number of share options are sef out below:

Exercise price  No. of share options  No. of share options
of the outstanding as af ~ outstanding as ot
Name of grantee Date of grant Exercise period share option 1 April 2008 30 September 2008

Ms. Daisy Yeung 28 Jonuary 2008 28 Jonuary 2008 - HKS1.2 3,000,000 3,000,000
27 January 2013

Mr.Chan Pak Lam,Tom 28 January 2008 28 Jonuary 2008 - HK$1.2 3,000,000 3,000,000
27 January 2013

During the Period, no options was granted, lapsed, exercised or cancelled
under the Share Option Scheme.

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 September 2008, so far as is known to any Director or chief executive
of the Company, the following persons (other than a Director or chief
executive of the Company) had, or were deemed or taken to have, an
interest or short position in the shares or underlying shares of the Company
as recorded in the register required to be kept under section 336 of the SFO
or as otherwise notified to the Company were as follows:

Long position in ordinary shares of HK$0.01 each of the Company
Number of  Approximate
shares interested percentage

Capacity/ ordeemed  of the issued
Name of shareholder Nature of interest to be interested  share capital
Charron Beneficial owner 325,322,302 45.09%
Jumbo Wealth (PTC) Limited (*Jumbo Wealth”)  Trustee 325,322,302 45.09%
GZTrust Corporation (*GZ Trust") Trustee 325,322,302 45.09%
Dr.Yeung Sau Shing, Albert ("Dr.Yeung") Founder of a frust 325,322,302 45.09%
Ms. Luk Siu Man, Semon (*Ms. Luk") Family 325,322,302 45.09%
Note: The shares were held by Charron. The entire issued share capital of

Charron was held by Jumbo Wealth on frust for The A&A Unit Trust, a unit
trust under the AY Trust, the trustee of which was GZ Trust. GZ Trust was
deemed to be interested in the 325,322,302 shares held by Charron as
frustee of the AY Trust. Dr. Yeung, as founder of the AY Trust, was deemed
fo be interested in the 325,322,302 shares. By virtue of the aforesaid
interests of Dr. Yeung, Ms. Luk (spouse of Dr. Yeung) was also deemed to
be inferested in the said shares.




Save as disclosed above, as at 30 September 2008, the Directors are not
aware of any other person (other than the Directors and chief executives
of the Company) who had, or were deemed or taken to have, an inferest
or short positions in the shares, or underlying shares of the Company as
recorded in the register required fo be kept under Section 336 of the SFO or
as otherwise noftified to the Company.

CORPORATE GOVERNANCE

Code on Corporate Governance Practices

During the Period, the Group has complied with all provisions of the Code
on Corporate Governance Practice under Appendix 14 of the Listing Rules,
except with the deviation from code provision A.2.1 which requires the roles
of chairman and chief executive officer be separate and not be performed by
the same individual. Currently, the Board has appointed Ms. Daisy Yeung as
the Managing Director of the Company, who also assumes the responsibility
to lead the Board and ensure the Board works effectively. The Board is of the
opinion that the current structure functions effectively and does not intend to
make any change thereof.

Model Code for Securities Transactions

The Company had adopted the Model Code for Securities Transactions
by Directors of Listed Issuers ("Model Code”) as set out in Appendix 10 of
the Listing Rules. Having made specific enquiry to all the Directors of the
Company, all the Directors confirmed that they have complied with the
required standard of dealings as set out in the Model Code.

REVIEW OF INTERIM REPORT

The unaudited interim financial statements as set out in this inferim report
had not been audited nor reviewed by the Company’s auditor, Deloitte
Touche Tohmatsu, but the report had been reviewed by the audit committee
of the Company which comprises the three Independent Non-executive
Directors of the Company.

Emperor Capital Group Limited
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the Period.

By Order of the Board
Emperor Capital Group Limited
Daisy Yeung
Managing Director

Hong Kong, 27 November 2008
As at the date of this report, the Board of the Company comprised:

Executive Directors:

Ms. Daisy Yeung (Managing Director)
Mr. Chan Pak Lam, Tom

Ms. Choi Suk Hing, Louisa

Independent Non-executive Directors:
Mr. Fung Chi Kin

Mr. Kwok Chi Sun, Vincent

Mr. Cheng Wing Keung, Raymond




