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Risk of Margin Trading 
 
12. You understand that the risk of loss in financing a transaction by deposit of collateral is significant. You 

may sustain losses in excess of your cash and any other assets deposited as collateral with Emperor. Market 
conditions may make it impossible to execute contingent orders, such as "stop-loss" or "stop-limit" orders. 
You may be called upon at short notice to make additional margin deposits or interest payments. If the 
required margin deposits or interest payments are not made within the prescribed time, your collateral may 
be liquidated without your consent. Moreover, you will remain liable for any resulting deficit in your 
account and interest charged on your account. You should therefore carefully consider whether such a 
financing arrangement is suitable in light of your own financial position and investment objectives. 

 

Risk of Trading Nasdaq-Amex Securities at the Stock Exchange of Hong Kong Limited 

 
13. You understand that the securities under the Nasdaq-Amex Pilot Program (PP) are aimed at sophisticated 

investors. You should seek independent advice and become familiarised with the PP before trading in the 
PP securities. You are aware that the PP securities are not regulated as a primary or secondary listing on the 
Main Board or the Growth Enterprise Market of The Stock Exchange of Hong Kong Limited. 

 

Additional Risk relating to Investment Products including Equity Linked Notes (ELN) 
 

14.  You understand that investor may suffer capital loss should the price of the underlying shares go against the 

 investor’s bet. In extreme case, you may lose the ENTIRE capital. 

 

15. The return on investment is predetermined by the terms specified in the ELN . So even if investor’s view of 

the direction of the underlying stock price is correct, investor will not gain more than the specified amount. 

 

16. The return payable for the ELN is determined at a specified time on the valuation date, irrespective of the 
fluctuations in the underlying stock price before or after that specific time. 

 

17. Unlike traditional time deposits there is no guarantee that investor will get a return on investor’s investment 
or any yield. 

 

18. The ELN is one of the many types of equity-linked instruments(ELI). Other types of ELI include the 

equity-linked deposit, which works on a similar basis to the ELN 

 

PART B – RISK DISCLOSURE STATEMENT AND DISCLAIMERS RELATING TO FUTURES TRADING 
ACCOUNT 
 
This brief statement does not disclose all of the risks and other significant aspects of trading in futures contracts and/or 
commodities and/or options contracts. In light of the risks, you should undertake such transactions only if you 
understand the nature of the contracts (and contractual relationships) into which you are entering and the extent of your 
exposure to risk. Trading in futures contracts and/or commodities and/or options contracts is not suitable for many 
members of the public. You should carefully consider whether trading is appropriate for you in light of your experience, 
objectives, financial resources and other relevant circumstances. 
 
1. Risk of Trading Futures, Commodities and Options 
 

The risk of loss in trading futures contracts and/or commodities and/or options contracts is substantial. In 
some circumstances, you may sustain losses in excess of your initial margin funds. Placing contingent 
orders, such as “stop-loss” or “stop-limit” orders, will not necessarily avoid loss. Market conditions may 
make it impossible to execute such orders. You may be called upon at short notice to deposit additional 
margin funds. If the required funds are not provided within the prescribed time, your position may be 
liquidated. You will remain liable for any resulting deficit in your account. You should therefore study and 
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understand futures contracts and/or commodities and options contracts before you trade and carefully 
consider whether such trading is suitable in the light of your own financial position and investment 
objectives. If you trade options you should inform yourself of exercise and expiration procedures and your 
rights and obligations upon exercise or expiry. 

 

Futures and/or Commodities 
 
2. Effect of “Leverage” or “Gearing” 
 

Transactions in futures and/or commodities carry a high degree of risk. The amount of initial margin is 
small relative to the value of the futures contracts and/or commodities so that transactions are ‘leveraged’ or 
‘geared’. A relatively small market movement will have a proportionately larger impact on the funds you 
have deposited or will have to deposit: this may work against you as well as for you. You may sustain a 
total loss of initial margin funds and any additional funds deposited with Emperor to maintain your position. 
If the market moves against your position or margin levels are increased, you may be called upon to pay 
substantial additional funds on short notice to maintain your position. If you fail to comply with a request 
for additional funds within the time prescribed, your position may be liquidated at a loss and you will be 
liable for any resulting deficit. 
 

3. Risk-reducing orders or strategies 
 

The placing of certain orders (e.g. ‘stop-loss’ orders, or ‘stop-limit’ orders) which are intended to limit 
losses to certain amounts may not be effective because market conditions may make it impossible to 
execute such orders. Strategies using combinations of positions, such as ‘spread’ and ‘straddle’ positions 
may be as risky as taking simple ‘long’ or ‘short’ positions. 

 

Options 
 
4.  Variable degree of risk 
 

Transactions in options carry a high degree of risk. Purchasers and sellers of options should familiarise 
themselves with the type of option (i.e.put or call) which they contemplate trading and the associated risks. 
You should calculate the extent to which the value of the options must increase for your position to become 
profitable, taking into account the premium and all transaction costs. 
 
The purchaser of options may offset or exercise the options or allow the options to expire. The exercise of 
an option results either in a cash settlement or in the purchaser acquiring or delivering the underlying 
interest. If the option is on a futures contract, the purchaser will acquire a futures position with associated 
liabilities for margin (see the section on Futures above). If the purchased options expire worthless, you will 
suffer a total loss of your investment which will consist of the option premium plus transaction costs. If you 
are contemplating purchasing deep-out-of-the-money options, you should be aware that the chance of such 
options becoming profitable ordinarily is remote. 
 
Selling (‘writing’ or ‘granting’) an option generally entails considerably greater risk than purchasing 
options. Although the premium received by the seller is fixed, the seller may sustain a loss well in excess of 
that amount. The seller will be liable for additional margin to maintain the position if the market moves 
unfavourably. The seller will also be exposed to the risk of the purchaser exercising the option and the seller 
will be obligated to either settle the option in cash or to acquire or deliver the underlying interest. If the 
option is on a futures contract and/or commodity, the seller will acquire a position in a futures contract 
and/or commodity with associated liabilities for margin (see the section on Futures above). If the option is 
‘covered’ by the seller holding a corresponding position in the underlying interest or a futures contract 
and/or commodity or another option, the risk may be reduced. If the option is not covered, the risk of loss 
can be unlimited. 
Certain exchanges in some jurisdictions permit deferred payment of the option premium, exposing the 
purchaser to liability for margin payments not exceeding the amount of the premium. The purchaser is still 
subject to the risk of losing the premium and transaction costs. When the option is exercised or expires, the 
purchaser is responsible for any unpaid premium outstanding at that time. 
 

Additional Risks Common to Futures, Commodities and Options 
 
5.  Terms and conditions of contracts 
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You should ask Emperor with which you deal about the terms and conditions of the specific futures 
contracts and/or commodities and/or options contracts which you are trading and associated obligations (e.g. 
the circumstances under which you may become obliged to make or take delivery of the underlying interest 
of a futures contract and/or commodity and, in respect of options, expiration dates and restrictions on the 
time for exercise). Under certain circumstances the specifications of outstanding contracts (including the 
exercise price of an option) may be modified by the exchange or clearing house to reflect changes in the 
underlying interest. 

 

6. Suspension or restriction of trading and pricing relationships  
 

Market conditions (e.g. illiquidity) and/or the operation of the rules of certain markets (e.g. the suspension 
of trading in any contract or contract month because of price limits or ‘circuit breakers’) may increase the 
risk of loss by making it difficult or impossible to effect transactions or liquidate/offset positions. If you 
have sold options, this may increase the risk of loss. 
Further, normal pricing relationships between the underlying interest and the futures and/or commodities, 
and the underlying interest and the option may not exist. This can occur when, for example, the futures 
contracts underlying the option is subject to price limits while the option is not. The absence of an 
underlying reference price may make it difficult to judge ‘fair value’. 
 

7. Deposited cash and property 
 

You should familiarise yourself with the protections given to money or other property you deposit for 
domestic and foreign transactions, particularly in the event of a firm insolvency or bankruptcy. The extent 
to which you may recover your money or property may be governed by specific legislation or local rules. In 
some jurisdictions, property which had been specifically identifiable as your own will be pro-rated in the 
same manner as cash for purposes of distribution in the event of a shortfall. 

 
8. Commission and other charges 

Before you begin to trade, you should obtain a clear explanation of all commission, fees and other charges 
for which you will be liable. These charges will affect your net profit (if any) or increase your loss. 
 

9. Transactions in other jurisdictions 
Transactions on markets in other jurisdictions, including markets formally linked to a domestic market, may 
expose you to additional risk. Such markets may be subject to regulation which may offer different or 
diminished investor protection. Before you trade you should enquire about any rules relevant to your 
particular transactions. Your local regulatory authority will be unable to compel the enforcement of the 
rules of regulatory authorities or markets in other jurisdictions where your transactions have been effected. 
You should ask Emperor with which you deal for details about the types of redress available in both your 
home jurisdiction and other relevant jurisdictions before you start to trade. 
 

10.  Trading facilities 
Electronic trading facilities are supported by computer-based component systems for the order-routing, 
execution, matching, registration or clearing of trades. As with all facilities and systems, they are vulnerable 
to temporary disruption or failure. Your ability to recover certain losses may be subject to limits on liability 
imposed by the system provider, the market, the clearing house and/or participant firms. Such limits may 
vary: you should ask Emperor with which you deal for details in this respect. 
 

11. Off-exchange transactions 

In some jurisdictions, and only then in restricted circumstances, firms are permitted to effect off-exchange 
transactions. Emperor with which you deal may be acting as your counterparty to the transaction. It may be 
difficult or impossible to liquidate an existing position, to assess the value, to determine a fair price or to 
assess the exposure to risk. For these reasons, these transactions may involve increased risks. Off-exchange 
transactions may be less regulated or subject to a separate regulatory regime. For off-exchange transactions 
and Over-The-Counter trading, it is possible for your order left outstanding even if it met an executed price 
in the market. Before you undertake such transactions, you should familiarise yourself with applicable rules 
and attendant risks. 
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PART C – RISK DISCLOSURE STATEMENT RELATING TO WEALTH MANAGEMENT ACCOUNT  

 
1. You understand that your investment in the Wealth Management Account (as defined in Section B of this 

Agreement) involves risks of loss to the principal. These are not endorsed or guaranteed by and do not 
constitute obligations of EWML whose obligations are only as described in these terms and conditions. The 
prices of investments in any Scheme can and does fluctuate, and an individual investment in any Scheme 
may experience upward and downward movements and may even become valueless. There are also inherent 
currency risks involved in purchasing any units or shares that are not traded in local (Hong Kong) currency. 

 

PART D – OTHER RISKS 
 
Risk of Client assets received or held outside Hong Kong 
 
1. Client assets received or held by Emperor outside Hong Kong are subject to the applicable laws and 

regulations of the relevant overseas jurisdiction which may be different from the Securities and Futures 
Ordinance and the rules made thereunder. Consequently, such Client assets may not enjoy the same 
protection as that conferred on Client assets received or held in Hong Kong. 

 
Risk of providing an authority to hold mail or to direct mail to third parties 
 
2. You understand that if you provide Emperor with an authority to hold mail or to direct mail to third parties, 

it is important for you to promptly collect in person all contract notes and statements of your account and 
review them in detail to ensure that any anomalies or mistakes can be detected in a timely fashion. 

 

Currency Risk 

 
4. There is inherent currency risk involved in any securities/futures contracts/commodities transaction 

denominated in foreign currency. The profit or loss in foreign currency denominated securities (whether 
they are traded in Hong Kong or other jurisdiction) will be affected by fluctuations in currency rates where 
there is a need to convert from the currency denomination of the securities/futures contracts/commodities to 
another currency. 

 
Risk of using electronic trading facilities 
 
4. You understand that Emperor’s Electronic Trading Services, due to unpredictable traffic congestion and 

other reasons, may not be a reliable medium of communication and that such unreliability is beyond the 
control of Emperor. This may give rise to situations including delays in transmission and receipt of your 
instructions or other information, delays in execution or execution of your instructions at prices different 
from those prevailing at the time your instructions were given, misunderstanding and errors in any 
communication between Emperor and you and so on. Whilst Emperor shall endeavour to take every 
possible step to safeguard its systems, Client information, accounts and assets held for the benefit of its 
Clients, you shall fully accept the risk of conducting financial transactions via Emperor’s Electronic 
Trading Services. 

 
Risk of research analysis 
 
5. Emperor’s research report and/or any commentary shall be for reference only and Client should not rely on 

such analysis for investment decision. Client is advised to perform his/her/their own assessment. 
 
6. Emperor’s research report may influence Client’s portfolio value. In order to ensure fairness and objectivity 

of the report to all clients and the market, the Client therefore agrees to hold Emperor not responsible to 
maintain/improve Client’s portfolio value through Emperor’s research report. 

 
7. Client further holds Emperor not responsible for the effects of Emperor’s research report on Client’s 

portfolio value before, or upon, or after the release of such research report. 
 
8. Client shall further affirm that the Client shall not, directly or indirectly, place any pressure upon Emperor 

or its member to affect the truthfulness or fairness of the research report. 
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DISCLAIMERS 
 
HANG SENG INDICES FUTURES DISCLAIMER 
 
Disclaimers delivered pursuant to Rule 020 of the Regulations for Trading Stock Index Futures 
 
HSI Services Limited (“HSI”) currently publishes, compiles and computes a number of stock indices and may publish, 
compile and compute such additional stock indices at the request of Hang Seng Data Services Limited (“HSDS”) from 
time to time (collectively, the “Hang Seng Indices”). The marks, names and processes of compilation and computation 
of the respective Hang Seng Indices are the exclusive property of and proprietary to HSDS. HSI has granted to Hong 
Kong Futures Exchange Limited (the “Exchange”) by way of licence the use of the Hang Seng Index and the four 
Sub-indices of the Hang Seng Index, the Hang Seng China-Affiliated Corporations Index and the Hang Seng China 
Enterprises Index solely for the purposes of and in connection with the creation, marketing and trading of futures 
contracts based on such indices respectively and may from time to time grant to the Exchange corresponding use of any 
other Hang Seng Indices for the purposes of and in connection with futures contracts and/or commodities based on such 
other Hang Seng Indices (collectively, “futures contracts”). The process and basis of compilation and computation of 
any of the Hang Seng Indices and any of the related formula or formulae, constituent stocks and factors may at any time 
be changed or altered by HSI without notice and the Exchange may at any time require that trading in and settlement of 
such of the futures contracts as the Exchange may designate be conducted by reference to an alternative index or 
alternative indices to be calculated. Neither the Exchange nor HSDS nor HSI warrants or represents or guarantees to 
any Exchange Participant or any third party the accuracy or completeness of the Hang Seng Indices or any of them and 
the compilation and computation thereof or any information related thereto and no such warranty or representation or 
guarantee of any kind whatsoever relating to the Hang Seng Indices or any of them is given or may be implied. Further, 
no responsibility or liability whatsoever is accepted by the Exchange, HSDS or HIS in respect of the use of the Hang 
Seng Indices or any of them for the purposes of and in connection with the futures contracts or any of them and/or 
dealings therein, or for any inaccuracies, omissions, mistakes, errors, delays, interruptions, suspension, changes or 
failures (including but not limited to those resulting from negligence) of HSI in the compilation and computation of the 
Hang Seng Indices or any of them or for any economic or other losses which may be directly or indirectly sustained as a 
result thereof by any Exchange Participant or any third party dealing with the futures contracts or any of them. No 
claims, actions or legal proceedings may be brought by any Exchange Participant or any third party against the 
Exchange and/or HSDS and/or HSI in connection with or arising out of matters referred to in this disclaimer. Any 
Exchange Participant or any third party deals in the futures contracts or any of them in full knowledge of this disclaimer 
and can place no reliance whatsoever on the Exchange, HSDS and/or HSI. 
 
 
HANG SENG INDICES OPTIONS DISCLAIMER 
 
HSI Services Limited (“HSI”) currently publishes, compiles and computes a number of stock indices and may publish, 
compile and compute such additional stock indices at the request of Hang Seng Data Services Limited (“HSDS”) from 
time to time (collectively, the “Hang Seng Indices”). The marks, names and processes of compilation and computation 
of the respective Hang Seng Indices are the exclusive property of and proprietary of HSDS. HSI has granted to Hong 
Kong Futures Exchange Limited (the “Exchange”) by way of licence the use of the Hang Seng Index and the four 
Sub-Indices of the Hang Seng Index, the Hang Seng China-Affiliated Corporations Index and the Hang Seng China 
Enterprises Index solely for the purposes of and in connection with the creation, marketing and trading of option 
contracts based on such indices respectively and may from time to time grant to the Exchange corresponding use of any 
other Hang Seng Indices for the purposes of and in connection with option contracts based on such other Hang Seng 
Indices (collectively, the “Option Contracts”). The process and basis of compilation and computation of any of the 
Hang Seng Indices and any of the related formula or formulae, constituent stocks and factors may at any time be 
changed or altered by HSI without notice and the Exchange may at any time require that trading in and settlement of 
such of the Option Contracts as the Exchange may designate be conducted by reference to an alternative index or 
alternative indices to be calculated. Neither the Exchange nor HSDS nor HSI warrants or represents or guarantees to 
any Exchange Participant or any third party the accuracy or completeness of the Hang Seng Indices or any of them and 
the compilation and computation thereof or any information related thereof and no such warranty or representation or 
guarantee of any kind whatsoever relating to the Hang Seng Indices or any of them is given or may be implied. Further, 
no responsibility or liability whatsoever is accepted by the Exchange, HSDS or HSI in respect of the use of the Hang 
Seng Indices or any of them for the purposes of and in connection with the Option Contracts or any of them and / or 
dealings therein, or for any inaccuracies, omissions, mistakes, errors, delays, interruptions, suspension, change or 
failures (including but not limited to those resulting from negligence) of HSI in the compilation and computation of the 
Hang Seng Indices or any of them or for any economic or other losses with may be directly or indirectly sustained as 
result thereof by any Exchange Participant or any third party dealing with the Option Contracts or any of them. No 
claims, actions or legal proceedings may be brought by any Exchange Participant or any third party against the 
Exchange and / or HSDS and / or HSI in connection with or arising out of matters referred to in this disclaimer. Any 
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Exchange Participant or any third party deals in theOption Contracts or any of them in full knowledge of this disclaimer 
and can place no reliance whatsoever on the Exchange, HSDS and / or HSI. 
 
EXCHANGE INDICES DISCLAIMER 
 
Stock indices and other proprietary products upon which contracts traded on Hong Kong Futures Exchange Limited (the 
“Exchange”) may be based may from time to time be developed by the Exchange. The HKFE Taiwan Index is the first 
of such stock indices developed by the Exchange. The HKFE Taiwan Index and such other indices or proprietary 
products as may from time to time be developed by the Exchange (the “Exchange Indices”) are the property of the 
Exchange. The process of compilation and computation of each of the Exchange Indices is and will be the exclusive 
property of and proprietary to the Exchange. The process and basis of compilation and computation of the Exchange 
Indices may at any time be changed or altered by the Exchange without notice and the Exchange may at any time 
require that trading in and settlement of such futures or options contracts based on any of the Exchange Indices as the 
Exchange may designate be conducted by reference to an alternative index to be calculated. The Exchange does not 
warrant or represent or guarantee to any Exchange Participant or any third party the accuracy or completeness of any of 
the Exchange Indices or their compilation and computation or any information related thereto and no such warranty or 
representation or guarantee of any kind whatsoever relating to any of the Exchange Indices is given or may be implied. 
Further, no responsibility or liability whatsoever is accepted by the Exchange in respect of the use of any of the 
Exchange Indices or for any inaccuracies, omissions, mistakes, errors, delays, interruptions, suspensions, changes or 
failures (including but not limited to those resulting from negligence) of the Exchange or any other person or persons 
appointed by the Exchange to compile and compute any of the Exchange Indices in the compilation and computation of 
any of the Exchange Indices or for any economic or other losses which may be directly or indirectly sustained as a 
result thereof by any Exchange Participant or any third party dealing with futures or options contracts based on any of 
the Exchange Indices. No claims, actions or legal proceedings may be brought by any Participant or any third party 
against the Exchange in connection with or arising out of matters referred to in this disclaimer. Any Exchange 
Participant or any third party engages in transactions in futures and options contracts based on any of the Exchange 
Indices in full knowledge of this disclaimer and can place no reliance on the Exchange in respect of such transactions. 
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Section J  Notice on Personal Data (Privacy) Ordinance 

 
Notice to Client regarding the Personal Data (Privacy) Ordinance (the “Ordinance”) (Cap.486, Laws of Hong Kong): 
 
1. Emperor hereby draws the Client’s attention to the necessity of supplying Emperor with the Client’s 

personal data (as defined in the Ordinance) and/or a copy of the Client identification documents in order to 
secure a proper and efficient business relationship with you, our Client. The underlying reasons for so doing 
relates to the opening or maintaining of securities and futures trading account(s) and the provision or 
continuation of financial facilities or financial or advisory services to you. 

 
2. The personal data supplied by the Client may be used by Emperor for the purposes as follows: 
 

(a) facilitating daily operations of services provided; 
(b) administering any credit facilities granted from time to time; 
(c) facilitating credit checks; 
(d) marketing financial services or products; 
(e) valuing the level of indebtedness owed to or by the Clients from time to time; 
(f) assuring efficient collection of outstanding amounts in arrears by the Clients; 
(g) meeting all legal requirements regarding disclosure obligations imposed by all relevant laws, rules, 

regulations or regulatory authorities applicable from time to time; and 
(h) all purposes ancillary thereto.  

 
3. Emperor shall maintain data supplied by the Client as confidential but Emperor may procure that any such 

data is used by: 
 

(a) related group companies in connection with the promotion or provision of products or services that 
our group may render; 

 
(b) any person under a duty of confidentiality to Emperor; 

 
(c) any financial establishments and their respective associates with which the Client has or proposes to 

have dealings; or 
 
(d) any person for the purposes set out in Paragraph (2) above. 
 

4. Inadequate or defective provision of the necessary personal data may hinder Emperor efficiency in 
providing its services and even result in Emperor being unable to perform the functions of opening, 
maintaining, providing or continuing any or all relevant financial or advisory services whatsoever. 
 

5.  The Client has the following rights in relation to his personal data: 
 

(a) the right to check whether Emperor has any personal data relating to him, and to request access and 
correction of such personal data; and 

 
(b) the right to make inquiries of Emperor regarding their policies and practices in connection with the 

data and to be informed of the kind of personal data maintained by Emperor. 
 
6. Any such request should be addressed to Emperor care of Emperor Securities Limited, 23-24/F., Emperor 

Group Centre, 288 Hennessy Road, Wanchai, Hong Kong, the Data Protection Division, for the attention of 
the Compliance Officer. Emperor may charge a reasonable fee for processing any data access request. 
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EMPEROR SECURITIES LI

EMPEROR FUTURES LIM

(SFC CE No. ARP670)

EMPEROR WEALTH MAN

(MPF Registration No.  IC

23-24/F, Emperor Group

Website: www.emperor7

Futures 

Wealth Management 

Account Type Account No. 

Securities Cash 

Securities Margin 

Futures 

Wealth Management 




