Emperor Capital Group Limited

(Incorporated in Bermuda with limited liability)
(Stock Code: 71y

ANNOUNCEMENT OF INTERIM RE SULT &
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2008

The board of directors (he OBoatO or e ObrectorsO) fo Emperor Capial Group
Limited (the OCompanyO) announces the unaudited consolidated interim results of the
Compaly and its subsidiaries (collectiweteferred to as the OGroupO) for the six months
ended 30 Septerner 2008 (he OPeéodO) togdier with comparaitve figuresfor the
corresponding period in 2007 as set out below

CONDENSED CONSOLIDATED INCOME STATEMENT
Six months ended

30 September

200¢ 2007

(unaudited) (unauwdited)
Notes HK$000 HK$0000

Revenue 3 52,731 80,891

Other operating income 865 1,785
Staff costs (13,954) (9,097)
Commisgon expenses (8,045) (23,74))
Other eyenses (16,344 (12501)
Depreciation and amortisation (972) (654)
Finance costs (433 (12,199

Impairment on trade receivables 6(c) (37,350 -
Share of loss of an associate (230) b

(Loss) prdit before taxaiton (23,732 24,491
Taxation 4 L (3,708
(Loss) prdit for the perod (23,732) 20,783

(Loss) earnigs per share B basic 5 (HK3.29 centg HK3.71 cent




CONDENSED CONSOLIDATED BALAN CE SHEET

As at
30 September 31 March
2008 2008
(unaudited) (audited)
Notes HK$0000 HK$O000
Non-current assets
Investment in an associate L .
Propery and equpment 7,582 3,413
Intangble assets 159 317
Other assets 4,172 4,22¢
Amountdue from an assaate 771 1,01
Avail able-for-sde financal assets 13€ 136
12,82C 9,096
Current assets
Trade receiables 6 197,965 290812
Loans and advances 27.61¢ :
Other debtors, deposits and prements 5,007 5,47
Investmentdeld for trading » 2,163
Tax recoverable 376 376
Bank balancesand cash btrust 120,810 173,4%&
Bark balances ad cash bgenera 253,447 250,224
605,21¢ 722,49¢
Current liabilities
Trade paables 7 148,951 233,84
Other cralitors aml accruel charges 12,460 17,392
Tax liahlities 3,90¢ 3,90¢
165,320 255,1%&
Net current asset 439,898 467,35
Total assés lesscurr ent li abiliti es 452,718 476,450
Captal ard reserve
Share cpital 7,215 7,215
Reseves 445 215 468,947
Total capital and reserves 452,430 476,162
Non-current liability
Deferred taxation 28¢€ 28¢

452,718 476,450




Notes:

1. BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIE &

The unaudited condensed consolidated interim financial statements haveptspaned in
accordance wth Hong Kong Accouring Stamard (OHKASO) 34 Olnter Finanda ReportngO®
issued ly the Horg Kong Institute of Certified Public Accountants (OHKICPAO) and with the
applicable disclosure requirements of Appendétd the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the OListing RulesO).

The accouning pdicies aopted in the preparabn do the unaulited condensel consdidated
interim financial statements are consistent with those used ipréparation of the GropOs annual
finandal statementsor the year eded 31 Mard 2008

The following newinterpretaitons have beenissue ard effecive for the GroupO§inandal year
beginning 1 April 2008. The adoption of these interpretations had no material effect on the result or
finanaal postion d the Groupfor the current ad prior accouning perods.

HK (IFRIC) B Int 12 Service Concession Argement
HK (IFRIC) B Int 14 HKAS 19 bhe Limit on a Déned Bendit Asset,
Minimum Fundirg Requirements and their Interagtio

The following new standards, amendments to standards and interpretations have beenyssued b
HKICPA but are not #ective for the financal year begnning 1 Apil 2008 awl have notbeen

early adopted. The Directors of the Compaanticipate that the application of these standards or
interpretatons wil have no mateal impact on e resit or financal postion o the Group

HKAS 1 (Revised Presentation of Financial Statements

HKAS 23 (Revsed) Borrowing Costs

HKAS 27 (Revised) Consolidated andp@eate Financial Statements
HKFRS 3(Revisald) Budness Corhinatons

HKFRS 8 Operatig Sggment

HK (IFRIC) B INT 13 Customer Loyy Programme

HK (IFRIC) B INT B Agreements for the Construction of Real Estat

HK (IFRIC) B INT B Hedges of a Net Investment in a FogaiOperation

(@8]



Notes: (Continud)

2. BUSINESSAND GEOGRAPHICAL SEGMENT S
Business segments
The Groupis pincipdly engagd in four man operaing divisions, namby, broking, finanang,
placing and underwritig, and corporate finance. These divisions are the basis on which the Group
reportsits pimary segmeninformaton.

Principd actvities are a$ollows:

Broking b Provision of securities, options, futures, insurance and othe
wedth management pouctsbroking servces

Financirg b Provision of marn financing and mong lending service

Plaang ard underwrting b Prowsion d pladng ard underwriting servces

Corporate finance b Provision of corporate finance adyisor

All of the activities of the Group are based in lddfong and all of the Group's revenue is derived
from Horg Kong. Accordingly, no an@ysis by geographica segmentsis presente

For the six months ended 30 September 2680
Pladng and Corporate
Broking Financing underwriting finance  Elimination Consolidated
(unaudited)  (unaudited)  (unaudited)  (unaudited) (unaudited)  (unaudited)
HK$0000 HEO000 HEO000 HEO000 HEBO000 HEO00

REVENUE
Revenue 28,363 13,226 9,036 2,106 b 52173
Inter-segment sales b 186 b b (186) b

28,363 13,412 9,036 2,106 (186) 52,73

Inter-segment sales are charged at prevailing market rate

RESULT €
Segment results 14,392 (24,524 8,339 2078 b 28

Undlocatel other

operatirg income 11
Undlocatel corporate

expenses (23,798)
Share of loss of &

assocate (230
Lossbefore taxaiton (23,732
Taxation
Lossfor the perod (23,732



Notes: (Continud)

2.

BUSINESSAND GEOGRAPHICAL SEGMENT £ (Continuel)

Business sgments (Continued)

For the six months ended 30 ®ember 2007

Placing and
Broking Financing  underwriting Tota
(unaudited) (unaudited) (unaudited) (unaudjted
HK$0O000 HEO000 HEO000 H&EO00
REVENUE
Revenue 60,013 18,768 2,110 80,891
No inter-sgment séesduring the perod.
RESULT <
Sgment results 31,363 6,860 279 38,502
Undlocatel other operaing income 1,37
Unallocated corporate expenses 5,8B8
Prdit before taxaiton 24491
Taxaton (3,708
Prdit for the perod 20,7&
REVENUE
Six months ended
30 Seotember
200¢ 2007
(unaudited) (unauditedl
HK$000 HK$O00
Commission and brokerage fees on dealing in securities
and equity options 21,38: 48,701
Commission and brokerage fees on dealing in
futures and ptions contracts 4777 6,874
Commission from insurance brokeeg
and wealth management 684
Corporate finance advisory services fee income 2,10¢ .
Placing and underwriting commission 9,03¢ 2,110
Interest income from:
Margin and initial public offer financing 12511 18,75C
Loans and advances 71E 18
Bank deosits 1,508 4,362
Others 11 76
52,731 80,891

o




Notes: (Continud)

4.

TAXATI ON

No Hong Kong Prbts Taxis provded as he Grouphad no asses$de prdits aisingin Hong Kong
for the Period (2007: 15%).

(LOSS) EARNINGS PER SHARE

The cdculation o badgc loss per Barefor the sx monts erded 30 Septerber 2008is basel on the

loss for the Period attributable to equitolders of the Companof approximatel HK$23,732,000
(2007: profit of HK$20,783,000) and on the weighted average number of 721,511,272 ordinary
shares (2007559,506,133) in issue during the Period.

No diluted (loss) earmgs per bare was presentebecause hie exerise pice d the CompanyOs
share options was gfier than the avege market price of the Comppds shares dugnboth
periods.

TRADE RECEIVABLE <
The @gyed anaysis of the trade receivables which were past due but not impaired are as follows

As at
30 September 31 March
200¢ 2008
(unaudited) (audited
HK$000 HK$O00
0 b 30 dgs 72¢ 1,052
31 B60 days 74 174
61 D 90 dgs 18 270
Over 90days 26 17
847 1,513
Trade recévables which were néther past noimpared 194,107 266,882
Gross inpaired trade receivables 41,011 23,066
Less: Impament on trade recévables(Note 9 (38,000 (650)
197,965 29081z

Notes:

(a) No aed anaysis for loans to main clients is disclosed as in the opinion of the Directors of the
Company, e agel andysis does not gve alditiond valuein view o the nature dbusiness 6 shares
mamin financing.

(b) As at 30 September 2008 and 31 March 2008, the total market value of securitges @ectollateral
in respect of the loans to margin clients were approximatel$37K,190,000 and H$657,811,000
respectivey.



Notes: (Continud)

6. TRADE RECEIVABLE € (Continued)

(c) The movement in the ipairment on trade receivabtes

As at
30 September 31 March
200¢ 200¢
(unaudited) (audited)
HK$0000 HK$O000
Balance at the lggnning of the period 650 117
Impairment recognised 37,350 53¢
Balance at the end of thpgeriod 38,000 65(

The above impairment represents individually impaired trade receivables $&00,000 (as at 31
March 2008: HK$650,000) with arnggregate gross balance of HK$41,011,000 (as at 31 March 2008:
HK$23,066,000) due to margin clients® default or delinquency in interest or principal payments.

7. TRADE PAYABLE £

As at

30 September 31 Marc
200¢& 200¢
(unaudited) (audited
HK$000 HK$O00

Trade pgables from the business of deaim futures contracts
Margin dients 21,915 35,089

Trade pay®lesfrom the busness © dedingin secuities

Clearirng house, brokers, mgin and cash clients 127,03¢€ 187,/E
Trade pay®lesfrom the business ® corporatefinance L 11,00(
148,%1 23384<

No agel andysis is disdosal asin the opgnion o the Directors, he agel andysis does not gve
additional value in view of the nature of this business.

Included in trade peables amounts of H$120,810,000 and H®173,445,000 at 30 September
2008 and 31 March 2008 respectivalere pgable to clients and other institutions in respect of the
trust amd segregate bank balances redeed and held for dients ad other institutionsin the course

of the conduct of rgulated activities.



MANAGEMENT DI SCUSSON AND ANALY SIS

The Group provides a wide range of financial services including brokerage services for
securities and futures and options traded on the exgelsaim Horg Kong, Japan and the

US. It dso provdes margn ard IPO finanang as w# asloans ad advances to kcents

in Hong Kong. Its services further extended to corporate finance advisory and wealth
manaement services

The Group reported revenue of approximately $3R.7 million (2007: HKS80.9
million) and a loss of approximateHK$23.7 million (2007: profit of HK$20.8 million)

for the I3x monhs erded 30 Septerber 2008. he Group recaded a loss per kare d

3.29 HK cents, compared to earnings per share of 3.71 HK cents in the previous period.
Sud loss was pmaily attributable to the alverseinvestment codition globally and

iIn Hong Kong, which resuted in adecreasan turnover ad the increasan imparment

on trade receivables of the Group. Excluding such increased impairment, the Group
recorded operatmprofit of approximatet HK$13.6 million for the Period.

The financial market in general had been affected by the drastic downturn since
October 2007, tggered ly deepened concerns over the US econafter the housig
meltdown ard sub-prime ciisis. The GroupOs permance Bwed down with the
worsening economy, which was further fuelled by factors such as global credit crunch,
inflatonary fears ad worries over dooming recesson in US econom. Asian makets

were partculaly we& in the secod half of 2008 wth investorsbecomng more prdent

and pessimistic, while mainland China experienced a major correction from previous
overvduaton ard wed&k maiket senitment and a ightened monetay padicy. These #
resdted in global sdl-off and shrinkage in overdl trading vdume asinvestors were
uncertain about the market directions

During the Perod, the Grouphad launded a tree-storeyfinanagal servce centrein
Mongkok, Kowloon, in conjunction with the privately run Emperor Financial Group,
in line with its commtment to dfer full-range finanadal serices to customers. hé
centre dfers customers aide rarge access fofinangal serices an productsincluding
brokerage, wealth management, forex and bullion trading

Brokerage

The Group prowles brokerage servcesfor securties, optons, futures,insurance ah

other wealth management products. For the Period, the segment recorded reivenue o
approximatey HK$28.4 million (2007: HK$60.0 million). The gment remained core
contributor to the GroupOs revenue, accogritin 53.8% of total revenue.

The drop of revenue was maynldue to the worsenginvestment climate with
significant corredbn in the sto& maikets, following the US creit maket turmal.
During the Period, Hang Seng Index (HSI) fell by half from the highest daily cliose o
over 31,000 points. Avege daily turnover of HSI dropped from HK$81.0 billion to
HK$69.4 billion.



MANAGEMENT DI SCUSSON AND ANALY SIS (Continued)
Brokerage (Continued

To extend its reach to customers, the Group had extended its service on online trading
platform to tradiy Hong Kong futures and contracts on London Metal Exaj@amand

was wél receved by clients. The Group saw @rowing popuanty of its orline traling
system, which offers customers greater access to the stock market and investment
opportunities.

The Group had recently launched its wealth management services, allowing its clients
to diversify their portfolio to other investment products incluglifunds and insurance-
related products. The wedth man@gement secbn, currenlty in investment sige, is
determined to cope with growing customer demand and facilitate clients to seize
investment opportunities and enhance the quailitd diversification of client assets.

Loans and Financing

The segment compesinterestincome from margn ard IPO finangng as wé as

loans and advances. During the Period, only 28 companies were newly listed, raising
a total of HK$108 billion new capital, compared with 39 and HK$280 billioyear

ago. A nunber d compames had cancdéled their IPOs during the sWbsciliption perod

or postponed their planned listings. The weak market sentiment discouraged financing
actvities.

Income from the segment amounted to approximatelypE2 million (2007: HK;18.8
milli on), asdemarnd for finaneng and mamgin actvities corréated to trading actvities
which had been subdued throughout the Period. The segment contribuiétl & the
total revenue.

Due to he dobal adverseinvestment codition, the Group saw amncreasdn provsion

for bad and doubtful debt in relation to the account receivables from the GroupOs margin
finanaeng busness. e Grouphas t&ken measures anwill contnue toimprove its

credit contrd.

Pladng and Underwriting

The Group défers paang and underwriting serices. Duimg the Perod, the s@ment
contributed revenue of approximayeHK$9.0 million (2007: HK$2.1 million),
representing 17.1% of total revenue. The team acted as agent of placing exercises and
underwnters d fund-raising exergses. It wil acively se& mardatesfor fundraising
opportuntiesfromlocd and manland enterprses



MANAGEMENT DI SCUSSON AND ANALY SIS (Continued)
Comorate Finance

The division holds a full cgorate finance licence under the Securities and Futures
Ordinance dowing it to advise on T&eovers Cde rdatad transaabns am underteke
sponsor wok for IPOsin addition to generiacorporatefinance dvisory servces. Its
services cover IPO-related services as well as secondary market financing services such
as placimg, rights issues and provision of corporate finance adyiservices includig

memer ard acqusition.

During the Period, the ggenent contributed revenue of approximgtélK$2.1 million
(2007: NI) ard accountd for 4.0% d the GroupOs tdtaevenue. Dedpe the dackened

IPO activities in Hong Kong, the team had successfully sponsored a client to launch its
IPO in July 2008 with overwhelmig response of subscription.

OUTLOOK

The Groyp remained cautious about its business outlook. Financial markets had been
dampened in recent months on fears ofl@al slowdown and inflationgrpressure.
Volatlity in finangal maikets acrosshe woild is expectd to persst, while the global
investment sentiment is likely to remain negative

Mainland China had recenly announcd that it would relax crelit conditions, cut taxes

and embark on a massive infrastructure spending program in a wide-ranging effort to
offset adverseglobal economic conditionsybboostirg domestic demand with a stimulus
padkage estmatel at four tnllion yuan tobe spent overhie next twoyears onfinance
programmes. Investment value had emerged for investors but the outlook of the stock
market in short to medium term remains chatjieq.

The Group would manage its cost structure and conduct its business prudently. The
Group had experienced numerous chakesover the past decade and the mganeent
believe hat it is akey to suruval. It will contnue to revew ard improve its crealit
control. The Group would look into cost-cutting measures in order to enhance its
profitability.

The management believes mainland China, in the long term, would be a major
investment focus. The Grpulevelgped a team of China-focused executives tplee
busness opportuties acrosslifferent pralucts aml sericesin a move to tapnto the
lucrative mainland China market. The Gpotiopes to extend its reach to retail and
corporate clients of mainland China in the offgriof brokerage, financirmg, corporate
finance ad other servces while erhanang its corporatemage.

Looking forward, the Group tgets to diversiy its revenue mix thragh stremthening
existing busness ad souréng newincome stream. e Group wil aso strve to expore
both the domestic and international markets anpae# its institutional and retail
clientele ly leveraging on itsgoodwill, networkirg and utilisirg its competitive edes.
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CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL RESOURCE S
There is no change in the capital structure of the Group for the Period.

The Groupfinance its operaitons by shareholdersO edqty, ca$ generatd from
operations, and short-term bank borrowings.

As at 30 Septetver 2008, he GroupOs current assetsd amrrentliabilities were
approximately HKs605.2 million (as at 31 March 2008: KK22.5 million) and
HK$165.3 million (as at 31 March 2008: HK$255.1 million) respectivdlhe Group

had no bark borrowings am zero geang raio was reslied (cdculated baseal on te
basis of total bank and other borrowings over total equity). Its available unutilized
bankirg facilities were approximatglHK$80 million.

With the GroupOs sufficient bank balances and cash of approximat8B5BiK million
(as at 31 March 2008: HK$250.2 million) as well as its exgstankirg facilities, the
Directors consler the Grouphas sdficient woking captal for its operatns anml the
future develpment of the Grop.

SIGNIFICANT INVE STMENT £

During the Perod, the Groupdispose of al unlisted investmentfunds ard a loss on
such disposal of approximately I$K0,000 was recorded. As at 30 September 2008, the
Group did not have ansignificant investments

CAPITAL EXPENDIT URES

During the Period, the Group incurred capital expenditures of approximate$4.BIK
million, which was financed by the GroupOs internal resources. As at 30 September 2008,
the Group has operatinease commitment of approximateiK$3.8 million.

FOREIGN EXCHAN GE EXPOSURE

As at 30 September 2008, the Group did not have any material foreign exchange
exposure

CONTIN GENT LIABILITY
As at 30 September 2008, the Group did not have any significant contingent liability

EMPLOYEE SAND REMUNERATION POLIC Y

As at 30 September 2008, the Group has 114 (2007: 62) account executives and 85
empoyees (2007: 70). Totastaf costs {ncluding directorsO remunerah) were
approximately HK$14.0 million (2007: HK$9.1 million). EmployeesO remuneration was
deternined in accodance with individuadOs respoiislity, peformance ad experence.

Staf bendits include contrbutions to retrementbendit scheme medica alowances

and other fringe benefits.
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USE OF IPO PROCEEDS FROM LI STING

The net proceeds from the CompanyOs IPO amounted to approximat$ilHK
million. These net proceeds were all applied dgiine period from the listop date up

to the date d this announcement dnsud apgdicaion is consstent wth the proposd

usage of the net proceeds set forth in the prospectus dated 11 April 2007 issued by the
Compary.

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim dividend for the financial
year endig 31 March 2009

CORPORATE GOVERNANCE
Code on Corporate Governance Praes

During the Perod, the Grouphas comfied with al provsions d the Cale on Corporate
Governance Practice under Appendix 14 of the Listing Rules, except with the deviation
from codeprovision A.2.1 which rguires the roles of chairman and chief executive
officer be separate ahnot be peformed by the samendividud. Currenly, the Boad

has appointed Ms. Daisy Yeung as the Managing Director of the Company, who also
assumes the responsibylito lead the Board and ensure the Board works effegtivel
The Boad is d the ognion that the current structuréunctions dfectively and does not
intend to make any change thereof

Model Code for Secuities Transacons

The Compag had adopted the Model Code for Secuities Transacons by Directors @

Listed Issuers (OModel CodeO) as set out in Appendix 10 of the Listing Rules. Having
made specific enqurto all the Directors of the Compgnall the Directors confirmed

that they have compied with the requred stardard of dedings as set outn the Model

Code

REVIEW OF INTERIM RE SULT S

These codensa@ consdidated intenm finangal statements fothe Grouphave notbeen
audited nor revewed by the CompanyOs ditior, Ddoitte Toudie Tchmatsu, but have

been reviewed by the audit committee of the Company, which comprises the three
Indeperdent Non-execuve Directors & the Compayp.

PURCHASE, SALE OR REDEMPTION OF THE COMPANYOS LISTED
SECURITIE €

Neither the Compawg nor ary of its sibsidiaries purtasel, sdd or redeema ary of the
CompanyOssted secuitiesduring the Perod.
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