
1

(Incorporated in Bermuda with limited liability)
(Stock Code: 717)

ANNUAL RE SULT S ANNOUNCEMENT
FOR THE YEAR ENDED 31 MAR CH 2008

The board of directors (the ÒBoardÓ or the ÒDirectorsÓ) of Emperor Capital Group
Limited (the ÒCompanyÓ) is pleased to announce the audited consolidated results of 
the Company and its subsidiaries (collectively referred to as the ÒGroupÓ) for the year
ended 31 March 2008 together with comparative fi gures for the corresponding year in
2007 as foll ows:

These audited consolidated fi nancial statements have been reviewed by the audit
committee of the Company, which comprises three independent non-executive Directors.

CONSOLIDATED IN COME STATEMEN T
For the year ended 31 March

2008 2007
 Notes HK$Õ000 HK$Õ000

Revenue 4 185,259 123,691
Other operating income 3,188 2,162
Staff  costs (29,697) (13,624)
Commission expenses (40,004) (32,853)
Other expenses (28,748) (21,048)
Depreciation and amortisation (1,322) (1,447)
Finance costs 5 (33,627) (26,871)
Gain on disposal of intangible assets 701 Ð
Share of loss of an associate  (371) Ð

Profit before taxation 6 55,379 30,010
Taxation 7 (9,437) (5,914)

Profi t for the year 45,942 24,096

Dividends 8 7,215 Ð
 

Earnings per share
 Basic 9 HK7.39 cents HK8.53 cents

 Dil uted N/A N/A
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CONSOLIDATED BALAN CE SHEET

As at 31 March
2008 2007

 Notes HK$Õ000 HK$Õ000

Non-current assets
 Investment in an associate Ð Ð
 Property and equipment 3,413 2,124
 Intangible assets 317 771
 Other assets 4,229 4,448
 Amount due from an associate 1,001 Ð
 Avail able-for-sale fi nancial assets 136 136

9,096 7,479

Current assets
 Trade receivables 10 290,812 161,520
 Loans and advances Ð 19,000
 Other debtors, deposits and prepayments 5,479 7,122
 Amount due from a former fellow subsidiary Ð 272,756
 Investments held for trading 2,163 Ð
 Tax recoverable 376 Ð
 Bank balances and cash Ð trust 173,445 119,367
 Bank balances and cash Ð general 250,224 70,028

722,499 649,793

Current liabilitie s
 Trade payables 11 233,844 162,968
 Other creditors and accrued charges 17,392 12,145
 Tax li abili ties 3,909 989
 Short-term bank borrowings Ð 54,400

255,145 230,502

Net current assets 467,354 419,291

Total assets less current liabil i t ies 476,450 426,770

Capital and reserves
 Share capital 7,215 127,000
 Reserves 468,947 299,705

Total capital and reserves 476,162 426,705

Non-current l iabil i ty
 Deferred taxation 288 65
 

476,450 426,770
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Notes:

1. Group reorganisation and basis of presentation of consolidated fi nancial statements

Under the group reorganisation scheme to rationali se the structure of the Group in preparation
for the listing of the CompanyÕs shares on The Stock Exchange of Hong Kong Limited (the
ÒGroup ReorganisationÓ), the Company has become the holding company of the Group on 2 April
2007. Details of the reorganisation were set out in the paragraph headed ÒStatutory and General
Information Ð ReorganisationÓ in Appendix V to the prospectus dated 11 April  2007 issued by the
Company (the ÒProspectusÓ). The CompanyÕs shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the ÒStock ExchangeÓ) on 24 April 2007.

The Group resulting from the above mentioned reorganisation is regarded as a continuing entity.
Accordingly, the consolidated fi nancial statements of the Group have been prepared using the
principles of merger accounting in accordance with Accounting Guideline 5 ÒMerger Accounting
for Common Control CombinationsÓ as if  the group structure under the Group Reorganisation had
been in existence throughout the two years ended 31 March 2008.

The consolidated financial statements have been prepared under the historical cost convention,
except for certain fi nancial instruments which are measured at fair values.

The consolidated financial statements have been prepared in accordance with the accounting
poli cies which conform with Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants (ÒHKICPAÓ). In addition, the consolidated financial
statements include appli cable disclosures required by the Rules Governing the Listing of Securities
on the Stock Exchange (the ÒListing RulesÓ) and the Hong Kong Companies Ordinance.

2. Application of new and revised Hong Kong Financial Reporting Standards (ÒHKFRSÓ)

In the current year, the Group has applied, for the first time, the following new standard,
amendment and interpretations (Ònew HKFRSsÓ) issued by HKICPA, which are effective for the
GroupÕs fi nancial year beginning 1 April  2007.

HKAS 1 (Amendment) Capital disclosures
HKFRS 7 Financial instruments: Disclosures
HK(IFRIC) Ð Int 7 Applying the restatement approach under HKAS 29

 Financial Reporting in Hyperinflationary Economies
HK(IFRIC) Ð Int 8 Scope of HKFRS 2
HK(IFRIC) Ð Int 9 Reassessment of embedded derivatives
HK(IFRIC) Ð Int 10 Interim financial reporting and impairment
HK(IFRIC) Ð Int 11 HKFRS 2 Ð Group and treasury share transactions

The adoption of the new HKFRSs had no material eff ect on how the results and fi nancial position
for the current or prior accounting years have been prepared and presented. Accordingly, no prior
year adjustment has been required.
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Notes: (Continued)

2. Application of new and revised Hong Kong Financial Reporting Standards (ÒHKFRSÓ)
(Continued)

The Group has applied the disclosure requirements under HKAS 1 (Amendment) and HKFRS 7
retrospectively. Certain information presented in prior year under the requirements of HKAS 32
has been removed and the relevant comparative information based on the requirements of HKAS 1
(Amendment) and HKFRS 7 has been presented for the fi rst time in the current year.

The Group has not early applied the following new and revised standards, amendment or
interpretations that have been issued but are not yet eff ective.

HKAS 1 (Revised) Presentation of fi nancial statements1

HKAS 23 (Revised) Borrowing costs1

HKAS 27 (Revised) Consolidated and separate fi nancial statements2

HKAS 32 & 1 (Amendments) Puttable financial instruments and obligations arising 
 on li quidation1

HKFRS 2 (Amendment) Vesting conditions and cancellations1

HKFRS 3 (Revised) Business combinations2

HKFRS 8 Operating segments1

HK(IFRIC) - Int 12 Service concession arrangements3

HK(IFRIC) - Int 13 Customer loyalty programmes4

HK(IFRIC) - Int 14 HKAS 19 Ð The limit on a defined benefit asset,
 minimum funding requirements and their interaction3

1 Eff ective for annual periods beginning on or after 1 January 2009.
2 Effective for annual periods beginning on or after 1 July 2009.
3 Eff ective for annual periods beginning on or after 1 January 2008.
4 Eff ective for annual periods beginning on or after 1 July 2008.

The Directors of the Company anticipate that the appli cation of these standards, amendment or
interpretations will have no material impact on the results and the financial position of the Group
except for the adoption of HKFRS 3 (Revised) Business Combinations and HKAS 27 (Revised)
Consolidated and Separate Financial Statements. HKFRS 3 (Revised) may affect the accounting for
business combination for which the acquisition date is on or after the beginning of the fi rst annual
reporting period beginning on or after 1 July 2009. HKAS 27 (Revised) will affect the accounting
treatment on changes in parentÕs ownership interest in a subsidiary that do not result in a loss of 
control, which will  be accounted for as equity transactions.

3. Business and geographical segments

Business segments

The Group is principall y engaged in four main operating divisions, namely, broking, fi nancing,
placing and underwriting, and corporate finance. These divisions are the basis on which the Group
reports its primary segment information.
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Notes: (Continued)

3. Business and geographical segments (Continued)

Business segments (Continued)

Principal activities are as foll ows:

Broking Ð Provision of securi ties, options, futures, insurance and other
wealth management products broking services 

Financing Ð Provision of margin fi nancing and money lending services
Placing and underwriting Ð Provision of placing and underwriting services
Corporate finance Ð Provision of corporate finance advisory

All of the activities of the Group are based in Hong Kong and all of the GroupÕs revenue is derived
from Hong Kong. Accordingly, no analysis by geographical segments is presented.

For the year ended 31 March 2008

  Placing and Corporate
Broking Financing underwriting finance Elimination Consolidated
HK$Õ000 HK$Õ000 HK$Õ000 HK$Õ000 HK$Õ000 HK$Õ000

REVENUE
Segment revenue 121,759 51,764 11,386 350 Ð 185,259
Inter-segment sales 95 2,660 2,333 50 (5,138) Ð

121,854 54,424 13,719 400 (5,138) 185,259

Inter-segment sales are charged at prevaili ng market rate.

RESULT S
Segment results 69,476 18,809 5,321 314  93,920

Unallocated other operating income      833
Unallocated corporate expenses      (39,003)
Share of loss of an associate      (371)

Profit before taxation      55,379
Taxation      (9,437)

Profit for the year      45,942
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Notes: (Continued)

3. Business and geographical segments (Continued)

Business segments (Continued)

As at 31 March 2008

Placing and Corporate
Brok ing  Financing underwrit ing fi nance Consolidated
HK$Õ000 HK$Õ000 HK$Õ000 HK$Õ000 HK$Õ000

ASSETS
Segment assets 241,272 219,710 Ð 11,234 472,216

Unall ocated corporate assets     259,379

Consolidated total assets     731,595

L IABILITIE S
Segment liabilities 224,628 Ð Ð 11,000 235,628

Unall ocated corporate li abili ties     19,805

Consolidated total li abili ties     255,433

OTHER INF ORMATI ON
Additions to property and

equipment 2,121 Ð Ð Ð 2,121
Amortisation of intangible

assets 355 Ð Ð Ð 355
Depreciation of property and

equipment 965 Ð Ð 2 967
Gain on disposal of intangible

assets 701 Ð Ð Ð 701
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Notes: (Continued)

3. Business and geographical segments (Continued)

Business segments (Continued)

For the year ended 31 March 2007

  Placing and
Broking Financing underwriting Consolidated

HK$Õ000 HK$Õ000 HK$Õ000 HK$Õ000

REVENUE
Revenue 73,430 45,808 4,453 123,691

No inter-segment sales during the year.

RESULT S
Segment results 35,709 18,938 1,508 56,155

Unallocated other operating income    1,065
Unall ocated corporate expenses    (27,210)

   

Profit before taxation    30,010
Taxation    (5,914)

Profit for the year    24,096

As at 31 March 2007

ASSETS
Segment assets  233,243 73,987 Ð 307,230 

Unallocated corporate assets    350,042
   

Consolidated total assets    657,272

L IABILITIE S
Segment liabilities  163,740 54,400 Ð 218,140

Unallocated corporate liabilities    12,427

Consolidated total liabilities    230,567

OTHER INFORMATION
Additions to property and equipment  135 Ð Ð 135
Amortisation of intangible assets  386 Ð Ð 386
Depreciation of property and equipment  1,061 Ð Ð 1,061
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Notes: (Continued)

4. Revenue

2008 2007
HK$Õ000 HK$Õ000

Commission and brokerage fees on securities and
equity options deali ng 99,559 44,272

Commission and brokerage fees on dealing in futures
and options contracts 14,237 25,836

Commission from insurance brokerage and
wealth management 871 Ð

Corporate fi nance advisory services fee income 350 Ð
Placing and underwriting commission 11,386 4,453
Interest income from:

Margin and initial public offer financing 51,534 35,918
Loans and advances 230 9,890
Bank deposits 6,960 3,173
Others 132 149

185,259 123,691

5. Finance costs

2008 2007
HK$Õ000 HK$Õ000

Interest on:
Bank overdrafts and loans wholly repayable
 within five years 31,645 23,065
Amount due to a controlling shareholder company 1,310 Ð
Subordinated loan from a former fell ow subsidiary Ð 3,227
Others 672 579

33,627 26,871
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Notes: (Continued)

6. Profit before taxation

2008 2007
HK$Õ000 HK$Õ000

Profi t before taxation has been arrived at after charging
(crediting):

Amortisation of intangible assets 355 386
AuditorsÕ remuneration 1,149 600
Depreciation of property and equipment 967 1,061
Operating lease rentals in respect of

Ð rented premises 2,594 1,889
Ð equipment 150 67

Other equipment rental expense 4,495 2,487
Listing expenses Ð 5,384
Net exchange (gain) loss (153) 26
Handling fee income (2,123) (1,274)
Provision (write back) for bad and doubtful debts 533 (187)
Fair value change of investments held for trading (180) Ð

7. Taxation

2008 2007
HK$Õ000 HK$Õ000

Current year:
Hong Kong Profits Tax
Ð provision for the year 9,350 5,953
Ð overprovision for prior year (136) (17)

Deferred taxation
Ð charge (credit) for the year 223 (22)

9,437 5,914

Hong Kong Profits Tax is calculated at 17.5% on the estimated assessable profits for both years.
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Notes: (Continued)

8. Dividends

2008
HK$Õ000

Recognised as distribution:

2008 interim dividend of HK$0.01 per share 7,215

The Directors do not recommend payment of a final dividend for the year ended 31 March 2008.
During the year, special dividend of HK$178.5 million and HK$38.5 million were paid by Emperor
Securities Limited and Emperor Futures Limited respectively to their then shareholders prior to the
Group Reorganisation.

9. Earnings per share

The calculation of the basic earnings per share attributable to equity holders of the Company is
based on the following data:

2008 2007
HK$Õ000 HK$Õ000

Earnings for the purposes of basic earnings per share,
being profi t for the year attributable to equity holders
of the Company 45,942 24,096

Weighted average number of ordinary shares for the
purpose of calculating basic earnings per share 621,896,913 282,635,636

In determining the weighted average number of ordinary shares for the purpose of calculating basic
earnings per share, the shares that were in issue immediately prior to the li sting of the CompanyÕs
shares on the Stock Exchange, which were issued pursuant to the Group Reorganisation, are treated
as if  they had been in issue throughout the two years ended 31 March 2008.

No diluted earnings per share was presented because the exercise price of the CompanyÕs share
options was higher than the average market price for the year ended 31 March 2008, and the
Company had no outstanding share options throughout the year ended 31 March 2007.
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Notes: (Continued)

10. Trade receivables

2008 2007
HK$Õ000 HK$Õ000

Trade receivables from the business of dealing
in futures contracts:

Clearing houses and brokers 20,593 12,605

Trade receivables from the business of dealing
in securities:

Clearing houses, brokers and cash clients 43,673 34,240
Secured margin loans 227,196 114,792

Less: Impairment allowance on trade receivables from
the business of dealing in securities:

   Cash clients (22) (25)
Secured margin loans (628) (92)

290,812 161,520

The settlement terms of trade receivables arising from the business of deali ng in securities are two
days after trade date, and trade receivables arising from the business of deali ng in futures contracts
are one day after trade date.

The aged analysis of the trade receivables which were past due but not impaired at the balance
sheet date were as foll ows:

2008 2007
HK$Õ000 HK$Õ000

0 Ð 30 days 1,052 434
31 Ð 60 days 174 54
61 - 90 days 270 107
Over 90 days 17 10

1,513 605

Loans to margin cli ents are secured by cli entsÕ pledged securities and repayable on demand.
Included in trade receivables, HK$219,710,000 (2007: HK$61,152,000) bear variable interest at
prime rate with a spread. No aged analysis is disclosed as in the opinion of the Directors of the
Company, the aged analysis does not give additional value in view of the nature of business of 
share margin fi nancing.

As at 31 March 2008 and 2007, the total market value of securities pledged as coll ateral in
respect of the loans to margin clients were approximately HK$657,811,000 and HK$415,101,000
respectively, while no coll ateral pledged from other trade receivables.
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Notes: (Continued)

10. Trade receivables (Continued)

As at 31 March 2008, trade receivables denominated in Japanese Yen and United States dollars
were approximately HK$758,000 (as at 31 March 2007: HK$3,097,000) and HK$9,690,000 (as at
31 March 2007: HK$5,600,000) respectively.

The fair values of the balances included in the accounts at each balance sheet date approximate the
corresponding carrying amounts.

11. Trade payables

2008 2007
HK$Õ000 HK$000

Trade payables from the business of deali ng in futures contracts:
Margin clients 35,089 27,376

Trade payables from the business of dealing in securities:
Margin and cash clients 187,755 135,592

Trade payables from the business of corporate finance 11,000 Ð

233,844 162,968

Trade payables to margin cli ents arising from the business of deali ng in futures contracts are
margin deposits received from clients for their trading of these contracts. The excess of the
outstanding amounts over the required margin deposits stipulated is non-interest bearing and
repayable to clients on demand. Trade payables to certain margin and cash clients arising from
the business of deali ng in securities bear variable interest at commercial rates, and repayable
on demand subsequent to settlement date. As at 31 March, 2008 included in the total trade
payables, HK$142,317,000 (as at 31 March 2007: HK$102,117,000) were interest bearing whereas
HK$91,527,000 (as at 31 March 2007: HK$60,851,000) were non-interest bearing. No aged
analysis is disclosed as in the opinion of the Directors, the aged analysis does not give additional
value in view of the nature of this business.

The settlement terms of trade payables arising from the business of deali ng in securities are two
days after trade date.

Included in trade payables amounts of HK$173,445,000 and HK$119,367,000 as at 31 March 2008
and 2007 respectively were payable to cli ents and other institutions in respect of the trust and
segregated bank balances received and held for clients and other institutions in the course of the
conduct of regulated activities. However, the Group does not have a currently enforceable right to
offset these payables with the deposits placed.

As at 31 March 2008, trade payables denominated in Japanese Yen and United States doll ars were
approximately HK$483,000 (as at 31 March 2007: HK$3,392,000) and HK$13,187,000 (as at 31
March 2007: HK$12,835,000) respectively.

The fair values of the trade payables at each balance sheet date approximate to the corresponding
carrying amounts.


















