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ANNUAL RE SULT SANNOUNCEMENT
FOR THE YEAR ENDED 31 MARCH 2008

The board of directors (the OBoardO or the ODirectorsO)pefdEnCaital Grouw
Limited (the OCompanyQ3 fdease to announcehie awlited consdidated resuts o
the Compan and its subsidiaries (collectivereferred to as the OGroupO) for ykar
ended 31 Mardr 2008 togeter with comparaitve figuresfor the correspoding yearin

2007 asfollows:

These adited consdidated finandal statementshave been revewed by the audit
committee of the Company, which comprises three independent non-executive Directors.

CONSOLIDATED IN COME STATEMEN T

For theyear ended 31 March

Revenue

Other operating income

Staff costs

Commission epenses

Other expenses

Deprecation ard amorfsaion
Finance costs

Gan ondisposéa of intargible assets
Share of loss of an associate

Profit before taxation
Taxaton

Prdit for the year
Dividends

Earnngs per bare
Basic

Diluted

2~OOE 2~007
Notes HK$O000 HK$O00
4 185,259 123,691
3,18€ 2,162
(29,697) (13,629
(40,0094 (32,83)
(28,748 (21,048
(1,322) (1,447)
5 (33,627 (26,87)
701 .
(371
6 55,379 30,01(
7 (9,437) (5,914)
45,942 24,0%
8 7,215

9 HK7.39 cents

HK8.53 cents

N/A

N/A




CONSOLIDATED BALAN CE SHEET
As at 31 Mard

200¢ 2007
Notes HK$O000 HK$O000
Non-current assets
Investment in an associate L b
Propery and equpment 3,413 2,124
Intangible assets 317 771
Other assets 4229 4. 448
Amountdue from an assaate 1,001 b
Avail able-for-sde finandga assets 136 13¢
9,09¢ 7,479
Current assets
Trade receivables 10 290,81: 161,520
Loans and advances L 19,00(
Other debtors, deposits and prepayments 5,479 7,122
Amount due from a former fellow subsidiary » 272756
Investments held for trading 2,163 -
Tax recoverable 376 :
Bank balancesand cash btrust 173,445 119367
Bank balances and cash B general 250,22¢ 70,02¢
722,499 649,793
Current liabilitie
Trade pyables 11 233,844 162,9%6¢
Other cralitors am accru@ charges 17,392 12,14&
Tax liabilities 3,909 989
Short-termbark borrowings » 54,400
255,145 230,5@
Net current asset 467,354 419,29
Total assets less currentiibilities 476,450 426,770
Capital and reserves
Share cpital 7,215 127,000
Reseves 468,947 299,7&
Total capital and reserves 476,162 426,705
Non-current liability
Deferred taxaton 28€ 65
476,450 426,770




Notes:

1. Group reorganisation and bass d presentaion of consoldated financial statement

Under the group reorgasaion sdteme to rabndise he structure b the Groupin preparabn

for the listig of the CompayOs shares on The Stock Exdgeamf Horg Kong Limited (the

OGroup ReorgasaionO), e Companyhas become he holding company bthe Group on 2 Agf

2007. Details of the reganisation were set out in the pgraph headed OStatwoand General
Informaion B ReorgasaionOin Apperdix V to the prospectuslated 11 Apil 2007 issuel by the

Company (the OProspectusO). The CompanyOs shares were listed on the Main Board of The Stock
Excharge of Horg Kong Limited (the OStock ExchgeO) on 24 April 2007

The Group resultig from the above mentioned rganisation is rgarded as a continugnentity.
Accordingly, the constidated finangal statements fothe Group have been prepam usng the
principles of meger accountig in accordance with AccountinGuideline5 OMeger Accountiry
for Common ControComnbinationsO a# the group structure wier the Group Reorgasaion had
been in existence thrghout the twoyears ended 31 March 2008

The consolidated financial statements have bpmepared under the historical cost convention,
exceptfor certan finangal instruments \wich are measukatfair vaues

The consolidated financial statements have been prepared in accordance with the agcountin
policies which corform with Hong Kong fnancéa Reporing Stamlards issuel by the Hong Kong
Institute of Certified Public Accountants (OHKICPAO). In addition, the consolidated financial
statementsnclude appicable disdosures requed by the Rues Govering the Listing o Secuities

on the Stock Exchaye (the OListig RulesO) and the HgrKong Companies Ordinance

2. Application of new and revised Hory Kong Financial Reporting Standards (OHKFRS)

In the current year, the Group has applied, for the first time, the following new standard,
amendment and interpretations (Onew HKFRSsO) issuétKiCPA, which are effective for the
GroupO§inandal yearbegnning 1 Apil 2007.

HKAS 1 (Amerdment) Captal disdosure

HKFRS 7 Financial instruments: Disclosare

HK(IFRIC) B Int 7 Appying the restatement appraacnder HKAS 29
Financial Reportig in Hyperinflationay Economia

HK(IFRIC) B Int 8 ScopefcHKFRS 2

HK(IFRIC) B Int 9 Reassessment of embedded derivatives

HK(IFRIC) B Int 10 Interim financial reportjnand impairmen

HK(IFRIC) B Int 11 HKFRS 2 B Groupatreasury bare transacons

The aoption d the new HKFRS$had no materal effect onhow the resiits ard finanaal postion
for the current or prior accountgiryears have been prepared and presented. Acgbydino prior
year ajustmenthasbeen requred.

(@8]



Notes: (Continud)

2. Application of new and revised Hom Kong Financial Reporting Standards (OHKFRSO)
(Continued

The Grow has pplied the disclosure muirements under HKAS 1 (Amendment) and HKFRS 7
retrospeately. Certan informaton presenté in prior year umer the requrements & HKAS 32
has been removed and the relevant pamtive information based on thequerements of HKAS 1
(Amendment) anl HKFRS 7hasbeen presentefor the first timein the current year.

The Group has not earlapplied the followig new and revised standards, amendment or
interpretaitons hat havebeenissuel but are not yet #¢ectve.

HKAS 1 (Revised) Presentabn o finandal statemers
HKAS 23 (Revised) Borrowig cost’
HKAS 27 (Revsdl) Consdidated and separatdinandal statemenfs

HKAS 32 & 1 (Amendments)  Puttable financial instruments andgatibns arisig
onliquidation’

HKFRS 2 (Amendment) Vesting conditions and cancellations

HKFRS 3 (Reised) Busness corbinatons®

HKFRS 8 Operahg segmerst

HK(IFRIC) - Int 12 Service concession arggments

HK(IFRIC) - Int 13 Customeloyaty programme’

HK(IFRIC) - Int 14 HKAS 19 B The limit on a defined benefit asset,

minimum funding requrements ad their interacton’

Effectve for annu& peiods beginning on or dter 1 Janugr 2009
Effective for annual periods beginning on or after 1 July 2009.
) Effective for annu& periods beginning on or dter 1 Januar 2008
Effectve for annu& perniods begnning on or &ter 1 Juy 2008.

The Directors & the Company amtipate hat the appicaion o these stadards, amedment or
interpretations will have no material pact on the results and the financpasition of the Grop
exceptfor the adoption d HKFRS 3 (Rewsal) Busness Corhinatons aml HKAS 27 (Revsal)
Consolidated and Separate Financial Statements. HKFRS 3 (Revisgdffmet the accountifor
busness corhinaton for which the acqusition dateis on or &ter the beginning of the first annué
reporting period beginning on or after 1 July 2009. HKAS 27 (Revised) will affect the accounting
treatment on chages in parentOs ownership interest in a subgidiat do not result in a loss o
contrd, which will be accounte for as eqity transaatns.

3. Busness andgeographical sggments
Business sgments

The Groupis pincipdly engagéd in four man operaing divisions, namby, broking, finanang,
placing and underwritig, and corporate finance. These divisions are the basis on which the Group
reportsits pimary segmeninformaton.



Notes: (Continud)

3. Busness andgeographical sggments (Continuel)
Business sgments (Continued)

Principa actvities are a$ollows:

Broking b Prowsion o securties, optons, futures,insurance ah other
wealth mangement products brokinservices

Finanang b Prowsion d margn finanadng ard moneylending servces

Placing and underwriting B  Provision of placing and underwriting service

Corporate finance b Provision of corporate finance adyisor

All of the activities of the Group are based in lgdfong and all of the GroupOs revenue is derived
from Horg Kong. Accordirgly, no anaysis by geagraphical sgments is presented

For the year ended 31 March 2@0

Placing and Corporate
Broking Financing  underwriting finance  Elimination  Consolidated
HK$0000 HEO000 HEO000 HEO000 HEO000 HEO000

REVENUE
Segment revenue 12159 51,764 11,386 0 b 18,25¢
Inter-sgment sales 5 2,660 2,333 50 (5,138) b

121,54 54,424 13,719 400 5(138) 18,25¢

Inter-sgment sées are barged at prevai ng maiket rate

RESULT €

Seyment results 69,476 18,809 5,321 314 93,920
Unallocated other operating income 833
Unallocated cqorate epenses (39,003
Share of loss of an associate (370
Profit before taxation 5879
Taxaton (9,439

Profit for theyear 45,942

o



Notes: (Continud)

3.

Busness andgeographical sggments (Continuel)

Business sgments (Continued)

As at 31 March 2008

ASETSE
Segment asseat

Undlocatal corporate assets

Consolidated total asset

LIABILITIE €
Sggment liabilities

Undlocatal corporatdiabilities

Consdidated totd liabilities

OTHER INF ORMATI ON

Additions to propest ard
equpment

Amortisation of intagible
asset

Depreciation of property and
equipment

Gain ondispos# of intangble
assel

Placing and Corporate
Broking Financing  underwriting finance
HK$0000 HEO000 HEO000 HEO000
241,272 219,710 b 11,234
224,628 b b 11,000
2,121 b b b
355 b b b
965 b b 2
701 b b b

Consoldated
H&O000

47521

2399

731595

2828

19805

255433

2,12

35¢

967




Notes: (Continud)

3.

Busness andgeographical sgments (Continuel)
Business segmentgContinuel)
For theyear ended 31 March 200

Pladng amd

Broking Fnaneng urderwnting Consddated
HK$0000 HEO000 HEO000 HEO00
REVENUE
Revenue 73430 45808 4453 123691
No inter-sgment sales duriptheyear.
RESULT &
Segment results 8,709 18,938 508 56,15E
Unallocated other operaginncome 1,065
Undlocatal corporate expenses (27,210
Profit before taxation 30,01
Taxation 5919
Profit for theyear 24,08
As at 31 Mard 2007
ASSETS
Sgment assets 233,243 73,987 b 307,230
Unallocated corporate assets 350,042
Consolidated total assets 568272
LIABILITIE €
Segment liabilities 163,740 54,400 b 218,14
Unallocated cqggorate liabilities 12,42
Consolidated total liabilities 23867
OTHER INFORMATION
Additions to propest and equipment B b b 13
Amortisation of intagible assets K 03] b b 38
Depreciation of propeytand equipment 161 b b 161




Notes: (Continud)

4., Revenue

Commission and brokega fees on securities dn
equty optionsdeding
Commission and brokega fees on dealmin futures
and options contracts
Commisgon from insurancebrokerage ad
wealth mangement
Corporatefinance dvisory sericesfeeincome
Placirg and underwritig commission
Interestincomefrom:
Margin and initial public offer financig
Loans an advances
Bank deosits
Others

5. Finance cods

Interest on
Bank overdrafts and loans whypltepayable
within five years
Amount due to a controllgpnshareholder compan
Subordinated loanfrom aformerfellow suWsidiary
Others

2008
HK$O000

99,559
14,237
871
350
11,38¢
51,534
230

6,96(
132

185,259

200€
HK$O000

31,645
1,31C

672

33,627

2007
HK$O00
44,272

25,836

4,45¢
35,918
9,89(
3,17
14¢

123,691

200
HK$000

23,065

3,22,
578

26871



Notes: (Continud)

6.

Profit before taxation

Prdit before taxaton hasbeen arived at dter chargng

(crediting):

Amortisation of intangible assets
AuditorsO remuneration
Deprecation o property ad equpment
Operatirg lease rentals in respect o
b rentd premises
b @uipment
Other equpment renthexpense
Listing expenses
Net exdange (gain) loss
Handling fee income
Provsion (write badk) for bad and doubtful debts
Fair value dhange @ investmentdeld for trading

Taxation

Currentyear.

Hong Kong Profits Ta

b provision for thgear

b overproision for prior year
Deferred taxation

b targe (crélit) for the year

Hong Kong Profits Tax is calculated at 17.5% on the estimated assessable profits for both years

2008
HK$O000

355
1,149
967

2,594
150
4,495

(153

(2,123)
533
(180)

200¢
HK$O000

9,350
(136)

223

9,437

2007
HK$O00

386
60C
1,061

1,889
67
2,48
5,384
26
(1,274
(187)

2007
HK$000

5,95
(17)

(22

5,914



Notes: (Continued)

8. Dividends

2008
HK$O000

Recagnised as distributian
2008 interim dividend of HK$0.0per share 7,3

The Directors do not recommendyp@ent of a final dividend for thgear ended 31 March 2008.

During the year, special dividend of I$K78.5 million and HK38.5 million were paid by Emperor

Securities Limited and Emperor Futures Limited respegtiteltheir then shareholders prior to the
Group Reorgaisaion.

9. Earnings per shae

The cdculation o the badc earnngs per Bare attibutable to equty holders d the Companyis
based on the followig data

200¢ 2007
HK$0000 HK$0O00
Earnings for the purposes of basic eamgsrper share,
being prdit for the year attibutable to equty holders
of the Compan 45,942 24,0%
Weighted average nunber o ordinaly sharesfor the
purpose of calculating basic earnings per share 621,896,91 282,635,636

In determinig the weghted averge number of ordingrshares for the purpose of calculatinasic
earrings per bare, he shares hat werein issueimmediatdy prior to te listing o the CompanyOs
shares on the Stock Exclggn which were issued pursuant to the Group Bauwisation, are treated
as if they had beenin issue liroughout the two years eaed 31 Mard 2008

No diluted earrings per bare was presendebecause He exerése pice d the CompanyOshare

options was higher than the average market price for the year ended 31 March 2008, and the
Compary had no outstading share optons tiroughout the year emled 31 Mard 2007.

1C



Notes: (Continud)

10.

Tradereceivabes

200¢ 2007
HK$0000 HK$O00
Trade receivables from the business of deglin
in futures contracts
Clearirng houses and brokers 20,593 12,606
Trade receivables from the business of deglin
in securities
Clearirg houses, brokers and cash clients 43,673 34,24(
Secured majin loans 227,19€ 114,792
Less: Inpairment allowance on trade receivables from
the business of dealinn securities:
Cash clients (22) (25)
Secured main loans (628 (92,

290,81: 161520

The settement terms fotrade recévables arsing from the business 6 deding in secuities are two
days dter trade date, aw trade recévables arsing from the busness 6 deding in futures contracts
are oneday after trade date

The aged andysis o the trade receévables which were pastdue but notimpared at the balance
sheetdatewere asfoll ows:

200¢€ 2007

HK$0000 HK$O00

0 b 30days 1,052 437
31 b60 days 174 54
61 - 90 dys 270 107
Over 90days 17 1C
1,513 605

Loans to marg dients are secudeby clientsO lpdged secuities aml repaydle on demard.
Included in trade receivables, $K19,710,000(2007: HK$61,152,000 bear variable interest at
prime rate vith a spred. No agel andysis is disdosal asin the opnion d the Directors & the
Company, he age andysis does not gve alditiond value in view d the nature 6 busness 6
share margn finanéng.

As at 31 Marb 2008 am 2007, he totd maiket vdue d secuities pedged as cdlaterd in

respect of the loans to margin clients were approximatel$@$®,811,000 and H8415,101,000
respedively, while no cdlatera pledged from other trade recévables

11



Notes: (Continud)

10.

11

Trade recevables(Continued)

As at 31 March 2008, trade receivables denominated pangse Yen and United States dollars
were approximately H&758,000 (as at 31 March 2007: H&K097,000) and H&9,690,000 (as at
31 March 2007: HK$5,600,000) respectivel

The fair values of the balances included in the accounts at each balance shepprdatmate the
correspoding carryng amounts

Trade payables

200¢ 2007
HK$O000 HK$000

Trade pay®lesfrom the busness 6 deding in futures contracts
Margin clients 35,08¢ 27,376

Trade pgables from the business of deaiim securities

Margin and cash clients 187,755 135,592
Trade pgables from the business of corporate finance 11,00( b
233,84 162,968

Trade paables to magin dients arsing from the busness & deding in futures contracts are
mamin deposits received from clients for their tragliof these contracts. The excess of the
outstarding amounts overhe requred margn deposts stpulated is noninterestbealing ard
repayable to clients on demand. Tradeyphles to certain mgin and cash clients ariginfrom

the busness 6 deding in secuities bear varable interest at commera rates, ad repaydle

on demand subsgent to settlement date. As at 31 March, 2008 included in the total trade
payables, HI$142,317,000 (as at 31 March 2007: $02,117,000) were interest bearing whereas
HK$91,527,000 (as at 31 March 2007: HK$60,851,000) were non-interest ged&tin eged
analysis is disclosed as in the opinion of the Directors, the aged analysis does not give additional
valuein view of the nature bthis busness

The settement terms fotrade paydles arsing from the busness & deding in secuities are two
days after trade date

Included in trade peables amounts of HK$173,445,000 and HK$119,367,000 as at 31 March 2008
and 2007 respectely were payhle to dients an other insitutionsin respect D the trust ad
sggregated bank balances received and held for clients and other institutions in the course of the
conduct of regulated activities. However, the Group does not have a currently enforceable right to
offset hese pgables wth the deposts paca.

As at 31 Marb 2008, trale pay®lesdenomnated in Japanese Yen drinited Statesdollars were
approximatey HK$483,000 (as at 31 March 2007: HK$3,392,000) and HK$13,187,000 (as at 31
March 2007: HK$12,835,000) respectively.

The fair values d the trade paydles at eae balance beetdate approkmate to he correspoding
cartying amounts
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